
Special Revenue Funds
The Town’s Special Revenue Funds budgeted 
FY2018 are comprised of the following restricted 
funds:

STATE
ACCOMMODATI

ON TAX-47%

COUNTY ATAX 
REVENUE-11%

LOCAL ATAX 
REVENUE-26%

BEVERAGE 
PERMITS -1%

HOSPITALITY 
TAX REVENUE-

15%



Special Funds 
 SC Code of Laws restricts use of special fund revenues to the following purposes:

(1) tourism-related buildings including, but not limited to, civic centers, coliseums, 
and aquariums;

(2) tourism-related cultural, recreational, or historic facilities;

(3) beach access, renourishment, or other tourism-related lands and water access;

(4) highways, roads, streets, and bridges providing access to tourist destinations;

(5) advertisements and promotions related to tourism development; or

(6) water and sewer infrastructure to serve tourism-related demand.

(1) In a county in which at least nine hundred thousand dollars in accommodations taxes is 

collected annually pursuant to Section 12-36-920, the revenues of the local accommodations 

tax authorized in this article may also be used for the operation and maintenance of those 

items provided in (A)(1) through (6) including police, fire protection, emergency medical 

services, and emergency-preparedness operations directly attendant to those facilities.



Special Funds-Fund Balances, Last 
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Special Revenue Funds
 State Accommodation Tax- An accommodation tax is a tax

on gross proceeds derived from the rental or charges for

accommodations furnished to transients. South Carolina

state law allows the State to impose 2% accommodation tax.

The state distributes about 85% of the amount it collects to

the municipalities. Revenues from this tax must be spent on

advertising and promotion of tourism and tourism related

activities except for the first $25K plus 5% of the remaining

total revenues which is allocated to GF and is not restricted.

This revenue has also a time restriction and needs to be

spent within 2 years of receipt.



Special Revenue Funds

 County Accommodation Tax Revenue- Charleston

County levies 2% accommodation tax, of which

portion is later disbursed to the municipalities

where they were earned. The Town has been

receiving 20% of the fees collected , contingent

on the use of the money on capital projects or

services that will promote tourism in Charleston

County. The Town uses those funds mainly for

beach monitoring and repairs, beach patrol and

environmental projects.



Special Revenue Funds 

 Local Accommodation Tax- As allowed by

South Carolina law, the Town levies 1%

municipal local accommodation tax. These

fees are remitted to the Town by the City of

Charleston monthly. Revenues from this tax

are used mainly on operations of

Environmental department, cultural events,

partial deputies cost, beach upkeep and

reserves for future beach projects.



Special Revenue Funds 

 Hospitality Tax- Hospitality tax is paid by the

consumer or patrons of the restaurants, grocery

stores, convenience stores and any other

establishments that sell prepared food and

beverages; 1% tax is remitted to the Town by the

required businesses on monthly basis. The Town

uses those funds for island beautification and

reserves for future capital projects.



Special Revenue Funds

 Beverage Tax- State law allows the state to

issue alcoholic beverage permits to

authorized organizations. Permits are valid

for 52 week period and have $3K filing fee.

These funds are further distributed to the

municipalities in which the retailer who paid

the fee is located. The Town uses those funds

for reserves for future capital projects.
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